First Ministerial Council of the Regional Electricity Market in Southeast Europe

Athens, November, 15, 2002

Statement by the Special Co-ordinator of the Stability Pact 
for Southeastern Europe, Dr. Erhard Busek

Excellencies, Ladies and Gentlemen, Dear Friends,

It is with a sense of pride that I address you today on behalf of the Stability Pact at this important meeting: 

Pride because today’s meeting will create with the signing of the Memorandum of Understanding the basis for the establishment of a Regional Electricity Market for Southeast Europe and its integration into the Internal Electricity Market of the European Union. In doing so, today’s participants will strengthen the basis for the further political stabilisation and economic development in Southeast Europe;

Pride because today’s meeting gathers key decision makers both from the countries of the region and the international donor community that are shaping together the future of the electricity sectors of the region. In doing so, today’s participants confirm that they firmly believe that regional co-operation is the key to a peaceful and prosperous future of the region;

Pride because progress has been made to arrive at today’s meeting in an astonishing short period of time. This progress holds not only hope for the implementation of the decisions taken today, but also for other important policy areas where progress is equally necessary and called for.

This progress would not have been possible without the political, financial and technical assistance provided by a broad coalition of international and regional actors. Please allow me to single out a few of them:

Foremost, I would like to thank the European Commission in having proposed the so-called Southeast Europe Electricity Regulatory Forum (SEEERF) and in having provided intellectual leadership in elaborating the concept;

Second, I would like to thank the Greek Government in having supported this process from its very beginnings. Given that it was in Athens in June this year that the SEEERF proposal was discussed the first time, I would like to propose that we consider re-naming the process into the “Athens Process”;

Third, I would like to recognise the important technical and financial contributions by bi-lateral and multilateral donor agencies, such as USAID, the Canadian CIDA, the German Government and the World Bank, without whose widespread assistance many steps taken in the process would not have been possible;

Last but not least, I would like to highlight the openness, dedication and commitment shown by the actors from the region in shaping the process, giving it scope and breath. The “Athens Process” has been a key item on my agenda whenever I met Government representatives, business people, the press and other decision makers from the region during the last months. 

Excellencies, Ladies and Gentlemen, 

We all know that the potential benefits for the counties of the region are great. Security in supply, private investments in infrastructure, vastly improved opportunities for intra- and interregional trade, and lower prices for the end costumers will certainly help to further the economic development of the region. This will help to bring about political stability. And looking at it from a historic perspective, it certainly implies an important step of the countries of the region towards the European Union.

The SEEERF will also allow us all to adopt a resolutely regional approach in the prioritisation of the new investments that will be needed in the region’ power sector. Greater efficiency and lower investment costs will be beneficial to all countries.

Nevertheless, the decisions taken today will also entail numerous transition challenges for the countries of the region, particularly in the area of institution building, tariff reforms and protection of the poorer customers groups.  Progress will not come painless. I personally believe that the real work still lies ahead of us, by implementing the challenging decisions taken today and by overcoming the vested interests that will stand in their way. 
To assist the regional players, significant political, technical and financial assistance by the international donor community is called for. I am personally convinced that this international assistance will come forward, given the broad support voiced during past donor co-ordination meetings jointly organised by the European Commission and the Stability Pact. 

Please allow me to briefly state that there are a number of open issues that still need to be addressed and decided about:

One of these open issues is the question of whether and to what extent we need new regional institutional arrangements to further garner the process that are additional to those existent in the European Union. My position to this question has always been that there are certain conditions that such institutional arrangements need to meet – they have to address a clearly identified purpose, they have to be supported and owned by the actors of the region and they have to be supported by a clear and sustainable commitment by regional sponsors. 

There are other issues. Now, given the openness and flexibility with which the process has been characterised so far, I am confident that these issues will be solved in a satisfactory manner. This is necessary, as additional issues and challenges will arise in due course. 

Let me stress that the Stability Pact will provide the support necessary to address these open issues and – more broadly – to make the further process a success.

Let me conclude by once again thanking you all for coming and supporting the “Athens Process”. And once again, a warm “Thank You” to the Greek Government for hosting today’s meetings.

Thank you!

